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DISCLAIMER

The materials contained in this presentation, related handouts, and event website
do not constitute legal or tax aavice, and contact with this presentation,

handouts, event website or any of the attorneys in Dickinson Wright PLLC or
Dickinson Wright LLP does not establish an attorney/solicitor-client relationship.
In the event that you wish to contact us, via anail or any other means, you should
not transmit any confidential information to us until an attorney/solicitor -client
relationship is established. Any information sent to us before an

attorney/solicitor -client relationship is established will not be considered
confidential by us, and email addresses of our attorneys are not provided as a
means for prospective clients to contact our firm or to submit information to us.

Please consult with a lawyer, accountant, and insurance professional before
making your business decisions.
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Cross Border
Business Development Director
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OVERVIEW

A Washington D.C. = Round | (August26)
A Mexico City = Round Il (Sept-5)

A Ottawa = Round Il (Sept. 237)
(Labor and Government Procurement)
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OVERVIEW

AArlington = Round IV (October-17)

ONewd Proa
AdSunset o |
A Auto Rules of Origin
A Supply Management
A Dispute Resolution
A Textiles




OVERVIEW-NEXT STEPS

ATIMEOUT!!

A Mexico City-Round V (November 171)

A Negotiators Meeting in December (likely D.C.)
A Likely at least Qotal rounds, restarting in Q1 20.




OVERVIEW-NEXT STEPS

APOTUS cannot OAgreebd
before March 21, 2018 (180 days from Sepit.
22, 2017) via trade remedy notice

I Dispute Resolution, Seasonal Growers, Safeguarc
A POTUS must seek extension by April 1, 2018
(for all trade agreements)

I Advisory Committee on Trade Policy & Neg and
ITC Economic ImpactReport by June 1




OVERVIEW-NEXT STEPS

ATPA2015 (aka ofast tr .
30, 2018

A Can be extended by POTUS unless an
OEXTENSI ON DI SAPPROV/
RESOLUTI ONO 1 n eithert
Ways and Means or Senate Finance with
expedited procedures (at least 30 days)

A Extensmn Would be to July 1 2021




OVERVIEW-NEXT STEPS

A Ontario Provincial Elections June 7, 2018 (on

or before)

A Mexico National Elections July 1, 2018

A US Primary electiond

X and IL in March,

May/June (incl. Ohio, SC, W. VA), August
(incl. MI, WI, MN, AZ, FL)

A US Elections Nov. 6, 2018




FRAMEWORK

1. TIMING & TEMPO
2. TONEAND TENOR
3. TARGETSAND TOPICS
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TARGETS & TOPICS

Key Elements of a Model Trade Agreement
Rules of Origin Percentages & Loopholes

Trade Deficit Reduction

Dumping, Diversionary Dumping, and Evasion of AD/CVD Duties
Currency Manipulation

Strict Environmental and Labor Standards

. Intellectual Property Protection
Restrictions on State-owned and State-financed Enterprises.

. Investor State Dispute Resolution

. Chapter 19
10. Non-Tariff Barriers
11. Government Procurement
Joint Cooperation on Issues Related to the WTO

. Enforcement, Monitoring, and Compliance
14. Corruption

15. Country of Origin Labeling
Evasion of Antidumping and Countervailing Duties

. Forced technology transfer

18. Geographical indications to restrict trade
19. Quotas

20. Phytosanitary standards

21. Processed foods

22. Stumpage

23. Tax rebates on exports

24. Technology transfers
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TARGETS & TOPICS

A USTR Summarpf Objectivefor the NAFTA
Renegotiation

I 22Headings170SpecificRecommendations

A CanadaFormal ProcessConcluded/ August
14CITT Hearings

A MexicoProces<losedEndof July
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ARGETS & TOPICS (USTR)

A Theo CwhdP a s B lePdInvestment,and
Currency

A The 0 T e mp | & TB&,sAa4ti-Corruption,
Good Regulatory Practices, Transparency,
Competition,General

A O0TheHybr i dds oDigital, Labor,
Environment SMES




ARGETS & TOPICS (USTR)

A Theo Go 0dtb®D o BaBta ¢ k wBarddrp |,
RegulatoryCooperationSPSFoodSafety
I Then..RulesfOrigiftROO)?

A The O NotSo Good® Agriculture,
GovernmentProcurementChapter19 Trade
Remediesimport Sensitive

A o0oTh@g! ¥ dNorkforce Mobility and
Development




ARGETS & TOPICS (USTR)

A The 01 nt er eds Trade @ O Services
(financial services, telecom), Energy,

0 Co mmi t(bordee, sabor, environment,
TBTS)
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TARGETS & TOPICS (CANADA)

A Progressive 8 Gender,  Labouir,
Indigenous/Aboriginal/First National

A Red Lines-Chapter 19 Supply Management,
ROO

A Want Worker Mobility

A Softwood Lumber and Boeing/Bombardier
Resolved




ARGETS & TOPICS (Mexico)

A SameAccess
ATheo Wal | 6

- ‘J -—
- L N
y I - -
n i) 1.‘ ‘h ‘_ - .,.-..
— 5 '
v -
i

NORT? AMERICAN FREE TRh JE VAG REE’“\E‘NT



ARGETS & TOPICS (Rounds I-1V)

1. Templateooro Boi | er p |
2.0 Moder n Praveibns o n ¢

3.0 NeRwr o p oakaathe® ¢t a r
Stuff o




TARGETS & TOPI CS (nB

1. Small and Medium-Sized Enterprises
( 0o Par k einlRoundlid) n e

I NAFTA Trilateral SMEDialogue
w Competition ( 0 P a tafoeelotndlV)

w TechnicalBarriersto Trade (TBT)
w Anti-Corruption
w Good Regulatory Practices




TARGETS & TOPI CS (nB

6. Sanitary and Phytoe Sanitary Measures
(SPS)

7. Telecommunications
. Environment
O. Financial Services
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TARGETS & TOPI CS ( nMo

10.Digitial Trade in Goods and Services
i oTPP Pl us Proposal o

w Customs and Trade Facilitation
I But not de minimis /-eommerce $ thresholds

w Energy

I Mexico on Regional Coop. Separate energy
chapter unclear
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ARGETS & TOPI CS (nH/

13. Automotive Rules of Origin
A85% N.American Content, 50% US Content
ATracing List

ADe facto Removal of Tariff Shifting/Accumate only N.
American parts

A2 year phas@ (could be 1 yr in some areas)

¢ Textiles

AElimination of tariff preference levels (TPLs) and move
to short supply list as in DICAFTA
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ARGETS & TOPI CS (nH/

15.Supply Management

AElimination of National Ingredient Strategy / Class 7 /
Ultrafiltered Milk

APhasen 5% increase for dairy, poultry, eggs annually
until O quotas by 10 years
¢ Labor

A Canadalnternational Agreements for Mexico and
Prevent US Right To Work Federal Law targets

ANo wage request by Mex has advised told need to
mcrease of 8Xs
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ARGETS & TOPI CS (nH/

16.Dispute Resolution

AChapter 11 / ISDS Gt/ US has alrwady advised ept
out

AChaper 19 elimination
A Chapter 20 nosbinding

¢ Seasonal Growers

¢ Government Procurement
A$ for $ match
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ARGETS & TOPI CS (nH/

19.Trade Deficit Reduction
20.Sunset Review Clause
A Expires after 5 years unless renewed
(Congress?)
A May be tied back to deficit reductions
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ARGETS & TOPI CS (nN

21 Intellectual Property

22 X-Border Trucking

23.Currency

24.Gender

25 First Nations/Aboriginal/Indigenous
26.0ther ROO (chemicals)
27.Temporary Entry for Busines Persons
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TARGETS & TOPICS- WHAT TO DQO?

I Review your supply chain and certificates o
origin to ensure accurate origin. Keep it
Tight.

I Ensure that all of our Record Keeping
Protocols are in Place

I Update/Renew Truster Trader / Traveler if
eligible
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TENOR AND TONE

A POTUSTrump & Withdrawal
A U.S Congress

A CanadaResponse

A Mexico Response




The Public

U.S. most negative on NAFTA

The NNorth American Free Trade Agreementf.,or NAFIT A,
has beena thing for our country

BSad SGood

Canada 16%c 7T6%2¢

Mexico

Source: Spring 2017 Global Attitudes Survey. O16.
PEWVW RESEARCH CENTER

VTR L5 T4 o BRI
., .'(,",,‘.."_.'. )
i . -

— AN\ BRI < “ - ¢ ~‘:!-9_;>;.‘,..

ORTHSAMERICAN FREE ‘TRADE ACREEMENTT" ("« )



The Public

Large partisan gap in REPUBLICAN DEMOCRAT

American views of NAFTA
us. 30% @) ()6a%,

The North American Free Trade

Agreement, or NAFTA, has been CONSE RVATIVE
a good thing for our country LIBERAL
Canada (A
PRI PAN
l
Mexico 59 68
PEW RESEARCH CENTER

Source: Spring 2017 Global Attitudes Survey. Q16.
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The Public
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50+ ¢ ‘ i 3 Tu‘luur‘m‘ll 44

White
Bleck
Hepenic

Note Whies and biscks include only those who are not HiSpanic.

Hispanics sre of any race
Source Spring 2017 Giobel Atritudes Survey. Q16
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The Politics

Trump States Depend Heavily on Nafta
Many states that voted Republican send a large share of their total exports to Mexico and Canada.

Share of 2016 exported goods to Canada and Mexico
[ I
20 40 60 80%+

States won by Trump States won by Clinton
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Sources: U.S. Census Bureau, U.S. Electoral College Bloomberg 8




The Politics




